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Old Republic Reports 14th Consecutive Rise in Quarterly Operating Earnings

October 28, 2003
Earnings Benefit From Higher Profits in General and Title Insurance Segments
Financial H ghlights

(unaudited; amounts in millions except share data and
percentages; all per-share amounts are stated on a diluted basis)

Quarters Ended Nne Mnths Ended
Sept enber 30, Sept enber 30,
2003 2002  Change 2003 2002 Change
Total
Revenues $866.4 S701.0  23.6% $2,420.1 $1,998.1 21.1%
Net Qperating
Income $116.9  $98.3  18.9% $339.0  $202.3 16.0%
Net I ncore $119.9  $96.3  24.5% $345.8  $299.4 15.5%
Oluted
Earni ngs
Per Share.
Net Qperating
I'ncore $0.96 $0.81  18.5%  $2.78 $2.40  15.8%
Net I ncome $0.98  $0.79  24.1%  $2.84 $2.46  15.4%
Old Republic R), o third quarter and Netincome in his year's tird quarter totaled $119.9 milion, or 98 cents per share, versus $96.3 millon, or 79 cents per share, forthe realized losses, was $116.9 milion, or 96 cents per share in the quarter compared (o $98.3
o, o 8 o o sare v s yoa a0 por
For the first nine months of 2003, net incorme was fion, or $2.84 per share, versus 5 o, or $246 pershare o the same pera o 202 Nt operaing ncomefor the 1 e months of 2003 s $230.0 illn, or $2.7 pr shae, compard o 5252: llon, o 6240 per hae, i he e proof 2002 st yers st ine s, o exense was reduced an et earingswereennanced by L and
rltenerest ecoriesof$10. ilin. o §cas per hare s o 002" 1987 tax retum. Absen credit for 2002, share for the first 003 wouid reflect growth rates of 19.8 percent and 20.3 percent, espectively. Expense recogniton of stock options granted i 2003
duced eamings per ent per share a months
“The components of GAAP net income and net operating income cited herein were s fllows:
($in Mllions)
Quarters Ended Nne Nonths Ended
Sept enber 30, Sept enber 30,
2003 2002 2003 2002
Pretax operating
i ncome $173.3 $144.9 $500. 7 $412.7
Incore taxes 56.2 46.4 1615 120.1
Net operating income  116.9 9.3 339.0 202.3
d (deduct) real i zed
i nvestrent gai ns
(losses) from
Disposi tion of
i nvest rent s s 0.4 21.0 20.9
I npai rent of
i nvestment s (6.9) (3.6) (16.4) (19.0)
Total a5 (3.2) 105 0.9
Incore taxes
(credits) 16 (12 37 a8
Post tax net realized
gains (1 osses) 2.9 (2.0) 6.8 7.1
Net i ncomre $119.9 $96.3 $345.8 $299.4
Bt st pstin oo rc vt fures s st aralyi ofConunyres, 8 ey ol he bt o rules or securities ffect the recording of losses. volatity and lessened 0
such factors s he ming of txplanning e nt individual investees losses of other than tempx aired can be factors, including
it can lead
Consolidated Revenues
Consolidated operating revenues. a 58618 millon, 7043 milion p of 2002. Net premiums and fees were $778.1 milion in 2003's third quarte 2 year ago. Consoldated netinvestment of$69.1 a P
of 2002
For the first nine months of 2003, consolidated operating reventes fose 21.3 percent to $2.40 billon, rom $1.98 bllon for th first N fees for the first ths of 2003 were $2. bilion a0 period. Consolidated et investment income forthe year-to-date period in 2003 was $208.6 millon, siihty higher than the $203.7 millon recorded in the first
nine months of 2002. While positive operating cash flow has continue » and
General Insurance Group.
0ld Republic's registered $64.8 millon quarter, which compar 0 d 2002. Net premium te latest q period rose by 18, milion, ago. third quarter was 92.9 percent versus 93.6
percent i the same quarter one year ago,
For the firs nine monihs of 2003, pretax operating income rose by 41.3 percent to $186.7 milion when compared to $132.1 milion posted in the like period of 2002. Net premiums eamed were $1.01 billion versus $858.5 millon a year ago, for an increase of 17.9 percent, The composite underriing 1099.1 percentin period last year.
of and from greater new business ] g Undenwing resuls from lower claims ratos, while pense portions of
(e composte underrtng rao. The lter 1604 he moss idey accemed i o rderwing Pt i e gy, an 04 Rt b te ratio below 100% for o of 1865 n e e st 1 2093 and since that time.
Mortgage Guaranty Group
income in th third $69.1 miion, down slightly fom $70.8 millon regisered n the same period one year ago. Net premiums eamed in the latest quarter were $100.1 milion, Up 4.4 percent fom $95.9 millon n the year-ago quarter
2003, 1 from $212.7 milion in N  totaled $298.9 milion, ising by 7.3 percent from the $276.6 milion earmed in the same period of 2002, Morigage Guaranty investment income in both the third quarter and flected though
has inhibted growth n hi
For i years i e cnd er - i, ot g vt o o st respectively,in comparison with 2002. The composite underwriing ratio has rended higher in 2003, It amounted 10 47.2 percent and 44.5 percent or the third quarter and frst nine moniths of 2003,

respectively, versus 43.2 percent and 41.3 percent for 2002, respectively. this raio h eriod vzooa Hoharlevs of pad s snd loun du rton wers partally offset by reduced estimates of claim reserve severity but nonetheless produced higher claim ratios i this year's thrd quarter and firs nine months. These trends to higher loss costs have emerged
since the final quarter of 2002 following carler. Expense a percent, respecively, than the equivalent ratios of 29.6 percent and 26.7 percent, respeciively, posted in 2002. The lower
for 2002 were affected points and 1.7  resecively a5 non-recurring ltigation costs

il Insurance Group
pany's Tile Insrance A third quarter of 2003, registered in 2002, Premium and 47.4 percent to $308.4 millon in this year's third quarter. For the first . premium and fee by 41.0 percent, income.
2 the lie period of 2002.

For each period of growing premium and fee Hting mostly andby costs within parameters of premium and fee igh moderately

Life and Health Group.

Lif this year's third quarter the first ihs of the year. For 2003 pr ¢ d 1o ($1.2) millon in a the first the year. income of $1.3 millon and $4.7 millon in and 2002
Substantialy allof the shortfall ~ in 9 ‘quarter, and from a greater than average prior years. in premium i thus a lower revenue
Cash, Invested Assets and Shareholders' Equity
‘Cash and invested assets at September 30, 2003, otaled $6.79 bllion, or $56.21 per share, versus $6.16 billon, or $51.15 per share, at December 31, 2002, and $5.92 bilion, or $49.15 per share, at September 30, 2002. Consolidated operating cash flow grew by 22.1 percent to $551.3 miion for the first nine months of 2003. Consolidated cash years first ficant additions by
the Company's General and Tille Insurance segmen
Effective J 1,2003, to qorzed as e o marty 0 he avalae o sl classcaton prmary uilty and ax-oxemp o percent of Old prompt

i inhibit oint o view. As of Sept 2003, e o lion, million, and shareholders* equity by $74.7 millon, or approximately 62
cents per share. This change has no 1, no effect on Old Republic's abiity to hold as and does not " usiness. g fnwerd. 0 s sharenolders' equity account could greater note and st i
portiolio wil tomarketon Nevertheless, the Comp: its ammy g s they mature or uni such other time when they can be sold opportunistically are much more important factors than their posted marke value at any one point in time.
Old Republic's of app pe a8 in equites. As has been the case 3 litte or no exp investments, securites, derivatives, junk bonds, private placements or mortgage loans,

: equity grew by 13. 57 billon at Sept 2003, 53 2002, and 2002 share was $29.55 at the end of this year's third quarter, versus $26.17 at year-end 2002, and $25.28 at September 30, 2002.
Conference Call Information
Old Republic has scheduled 21200 pm. Central hird and ihis cal, log 15 Replays wil be 30 days.
‘About Old Republic
Republic « provide for a wide variety of coverages in the property and libilty, mortgage guaranty, ttle and lfe and health insurance fields. One of the nafion's . Old Republic h 3

q $3.6 bilion. I K L billion
Safe Harbor Statement
istorical datsperinig o e peratingparomance. iy and othr Gnancil iicable to an has O resuls 1o be achieved g years. In additon to . the the insurance business. | od W incidence of claims, changes

policies and fre s law affecting have a bearing on d perating resuls.

‘Some of the statements made in tis News Release and Company published reports, as well as oral statem releases, can constitute the Lisgation Reform Actof 1985.Any suchfovardockig saemerts, commentaries, o nfeences, ofnecessiy, invove
osompone incenaimies. and ke e may afftthe Company UL prfomance, Wil 16 6 0 Republc Gntrl Iurance segmon. 5 resus canbeafected nparcuiar by e evel of ket compeion, which s ykaly a ncan o d d h the levels of interest and infiation rates, and periodic changes i ciai frequency and severity patterns
caused by narlcistrs, welherconditos,sclrts, essss, worksaed nfrs,and and Ti factors and most partcuar anﬂ Vales, e avlabity and cost of mrgage oans, emplymen e, and gt seson morgage oas: martgage uaranty eslts may

enterprises. Life and be affected by the o pending, as
andits cost, as well g5 of
Any. statements or only as of their dates. Old op jpdate or . whether as a result of othervise, P

For the latest news releases and other corporate docurents on O d Republic
nternational visit: ww ol drepubl i c. com

ad Republi ¢ International Corporation
FINANG AL H GHLI GTS

Quarters Ended

Sept enber 30, %
2003 2002 change
I NOVE:
Total $119,929,448 $96,358,301  24.5%
Per Share: Basic $0.99 $0.80  23.7%
Oluted $0.98 $0.79  24.1%

Average nunber of common and
equi val ent shares out st andi ng
120,858,089 120, 549, 496

Oiluted 122,301,762 121,487,344

COMPCSI TI ON OF EARNI NGS PER SHARE:
Basi ¢ Earnings.

Net incorre, before itens bel ow $0.97 $0.82  18.3%
Real i zed i nvestment gai ns

(losses) 0.02 (0.02)

Net i ncome $0.99 $0.80  23.7%
Diluted Earnings

Net incorre, before itens below $0.96 $0.81  18.5%
Real i zed i nvestment gai ns

(losses) 0.02 (0.02)

Net i ncorre $0.98 $0.79  24.1%

BOOX VALUE PER SHARE (End of
periods) ()

As Reported

Cost Basis

FINANG AL SUMVRY ($ in M 11 ons)
Qperating Revenues

$407.0 $351.8  15.7%
Mortgage Guaranty 125.8 1191 5.6%
tle 314.5 215.0  46.3%

Life & Health 12.0 6.4 -27.0%



Qher 2.4 18
Consol i dated Cperat i ng
Fevenues 1.8 7043 22.4%
Real i zed | nvestment Gains (Losses) 45 (3.2)
Total Revenues $866.4 S701.0 23.6%

Pretax Qperating Income (Loss)

$64.8 $46.8  38.5%
M tgage Guaranty 69.1 708 -2.4%
Title 43.0 26,9 59.8%
Life & Health (1.2) 1.3 -189.1%
Qher (2.4) (1.0
Total 173.3 1449 19.6%
Real i zed | nvestment Gains (Losses) 45 (3.2)
Revenues, Net of Expenses 177.9 1416 25.6%
Incorre Taxes 57.9 452 28.1%
Net | ncome $119.9 $96.3  24.5%

(a) "As Reported” in financial statements vith all securities carried at
market value at Septenber 30, 2003, and partially so at Septenber 30,
2002.

“Cost Basis® calcul ation includes all investrent securities at their
currently amortized original cost

ad Republi ¢ International Corporation
FINIWI AL H GHLI GHTS

Nine Mnths Ended

Septenber 30, %
2003 2002 Change
NET | NOOVE!
Total $345,888, 134 $299, 430,982 15.5%
Per Share: Basic $2.86 $2.48  15.3%
Oiluted s2.84 $2.46  15.4%
Average nunber of common and
equi val ent shares outstandi ng
Basi ¢ 120,849,307 120,529, 081
Oiluted 121,911,773 121,558,013
COWPOSI TI ON OF EARNI NGS PER SHARE:
Basi ¢ Earni ngs
Net i ncorre, before itens below $2.80 $2.42 15.7%
Real i zed i nvestnent gains
(1osses) 0.06 0.06
Net i ncome $2.86 $2.48  15.3%
Diluted Earnings
t income, before itens below $2.78 $2.40  15.8%
Real i zed i nvestment gains
(1osses) 0.06 0.06
Net i ncomre $2.84 $2.46  15.4%
BOOK VALUE PER SHARE (End of
peri ods) (a)
Reported §29.55 §25.28  16.9%
Cost Basis $27.62 $24.53  12.6%
FINANGI AL SUMMERY (S in M11ions)
Qerating Revenues:
ner al $1,157.1 $1,003.3  15.3%
Mrtgage Quaranty 375 344, 8.8%
Title 827.4 591.3  39.9%
Life & Health 43.6 4.5 -2.1%
Qher 6.2 3.0
Consol i dat ed Cperat i ng
Revenues 2,409.5 1,087.1 21.3%
Real i zed | nvestrent Gains (Losses) 10.5 10.9
Total Revenues $2,420.1 $1,998.1 21.1%
Pretax Qperating Income (Loss):
$186. 7 $132.1  41.3%
Mrtgage Quaranty 214.9 2127 1.0%
Title 105.2 68.4  53.8%
Life & Health 2.0 4.7 -56.9%
Qher (8.2) (5.3)
Total 500.7 412.7  21.3%
Real i zed | nvestment Gains (Losses) 10.5
Revenues, Net of Expenses 511.3 4236 20.7%
Incorre Taxes 165.2 1239 33.3%
t I ncome $345.8 $299.4  15.5%

(a) “As Reported” in financial statements vith all securities carried at
market value at Septenber 30, 2003, and partially so ai Septenber 30,
2002
“Cost Basis® calcul ation includes all investment securities at their
currently anortized original cos

Old Republic International Corporation
SEGVENTED CPERATI NG SUMVARY

($in Mlilions)

Net
Premiuns et
& Fees Investment Qther Qperating Benefits
Segrent Earned Income Income Revenues & O ains

Quarter Ended Septenber 30, 2003
neral E

3500 $43.1  $4.8  $407.0  $242.3
Mort gage 100.1 162 9.4  125.8 3.2
Title 208.4 59 01 3145 17.2
Lite 104 14 01 12.0 5
er 2.4 --- 2.4
Consol i dat ed $778.1  $69.1 $14.5  $861.8  $289.4

Quarter Ended Septenber 30, 2002

General $303.4 $351.8  $220.2
Mot gage 95.9 119.1 13.0
Title 209.2 215.0 103
Life 14.6 16.4 9.5
Qher - 18
Consol i dat ed $623.3 $12.1  $704.3  $253.1
N ne Nonths Ended Septenber 30, 2003
ral $1,012.0 $131.0 $14.0 $1,157.1  $690.7
Mo t gage 298.9  49.0 2 58.3
Title 809.3 176 0.4  827.4 45.0
Life 86 47 02 43.6 19.3
her 61 --- 6.2
Consol i dat ed $2,158.9 $208.6 $42.0 $2,400.5  $813.3
Nine Mbnths Ended Septenber 30, 2002
ral $858.5 $120.5 $15.2 $1,003.3  $622.4
Mo t gage 278.6  49.2 169  344.8 35.1
Title 5741 168 0.4 5913 21.7
Life 393 50 01 445 23.0
her 30 .- 3.0
Consol i dat ed $1,750.7 $203.7 $32.7 $1,987.1  $708.3
Fiscal Tuelve Months Ended September 30, 2003
ral $1,337.5 $174.0 $18.8 $1,530.4  $920.3
Mo tgage 396.5 656 352 4974 76.0
Title 1,0486 233 0.5 1,072.5 56.0
Life 493 64 03 56.1 2.3
er - 81 --- 8.2
Consol i dat ed $2,832.2 $277.6 $55.0 $3,164.8 $1,079.8
Fiscal Teelve Months Ended September 30, 2002
ral $1,124.6 $172.3 $20.4 $1,317.4  $823.5
Mot gage 369.8 655 234  458.8 48.0
Title 750.8 224 06  774.0 4.8
Life 5.5 67 0.2 58.5 30.4
er - 62 --- 6.2
Consol i dat ed $2,206.9 $273.3 $44.7 $2,615.1  $936.9
ad Republic International Corporation
SEGVENTED GPERATI NG SUMARY
($in Mlilions)
Pretax
sal es Qerating Conposi te
&Qher  Total  Income Underwriting
Segrent Expenses Expenses (Loss) Rati 05
Quarter Ended September 30, 2003
General $99.7  $342.1 $64.8 92.9%
Mt gage 33.4 56.7  69.1 a7.2%
Title 2542 2714 430 88.1%
Life 6.6 13.2 2)  125.0%
Qher 4.9 4.9 (2.4
Consol i dat ed $399.0  $688.4 $173.3 86.0%

Quarter Ended Septenber 30, 2002
General

$84.7 33049 $46.8 98. 6%
M t gage 35.2 48.3 708 43.2%
Title 177.7 1881 26.9 89. 7%
Lite 5.5 151 13 102.6%
Qher 2.8 2.8 (1.0)
Consol i dat ed $306.2  $559.3 $144.9 87.3%
Nine Months Ended Septenber 30, 2003
ral $279.7  $970.4 $186.7 93.6%
Mor tgage 1019 160.2  214.9 44.5%
Title 677.0 7221 105.2 89, 3%
Life 2.2 415 2.0 106.9%
er 14 1.4 (8.2) ---
Consol i dat ed $1,095.4 $1,908.7 $500.7 85.8%

Nine Months Ended Septenber 30, 2002



General $248.8 8712 $132.1 99. 1%
o

Mot gage 6.9 1320 212.7 41.3%
Title 495.1 529 68.4 90. 8%
Life 16.7 3.8 47 100.7%
Qher 8.4 8.4 (5.3
Consol i dat ed $866.0 $1,574.4 $412.7 87.5%
Fiscal Tuelve Months Ended September 30, 2003
ral $373.3 $1,293.6 $236.7 94.49%
Mr tgage 151.3 2274 269.9 48.5%
Title 879.9  937.9 1346 89, 4%
Life 21.0 524 37 105.3%
8.2 8.2 (10.0)
Consol i dat ed $1,449.9 $2,520.8 $635.0 86.7%
Fiscal Teelve Months Ended September 30, 2002
ral $328.0 $1,151.6 $165.8  100.1%
Mot gage 1292 177.2 2815 41.5%
Title 648.8  683.7  90.3 90. 7%
Life 2.4 529 56  102.2%
Qher 1.6 16 (53 ---
Consol i dat ed $1,140.1 $2,077.1 $538.0 87.7%

ad Republi ¢ International Corporation
SEGVENTED CPERATI NG STATI STI CS
($in Mlilions)

Quarters Ended Nne Months Ended
Sept enber 30, Sept enber 30,
2003 2002 2003 2002
General | nsurance:

Benef its and clains ratio  67.1% 73. 0% 68. 4% 73. 2%
Expense ratio 25.8% 25.6%  25.2%  25.9%
Conposi te ratio 92.9%  98.6%  93.6%  99.1%
Paid loss ratio 55.0%  58.3% 54.4% 63.2%

Mortgage Quaranty
New i nsurance written:
Traditional Primary  $11,123.8 $7,819.3 $29,506.0 $22,093.7
965.

Bulk 52,2446  4,069.3 4,754.5
Qher 1,511.3  1,349.6  4,907.5  5616.6
Total $13,600.6 $11,413.5 $38,482.8 $32,464.8
Net risk in force:
Traditi onal Primary $15,060.8 $15,446.9
1k 752.9 4
Qher 4917 434.0
Total $16,305.4 $16,357.3
Earned preni uns: Direct $117.5  $110.4  $398.6  $318.3
Net $100. 1 $95.9  $298.9  $278.6
Persi st ency/ Tradi ti onal
43.0%  62.2%
Deli nquency ratio
Tradi ti onal Primary 3.8% 3.1%
Bulk 5.0% 2.1%
Caims ratio 23.3% 13.6% 19.5% 12.6%
Expense ratio 23.9% 20.6%  25.0%  28.7%
Conposi te ratio 47.2%  43.2%  44.5%  413%
Paid loss ratio 26.9% 15.5% 21.3% 15.3%
Title Insurance:
Direct orders opened 115,083 138,785 417,557 325,029
Direct orders cl osed 121,684 94,364 352,485 257,708
Qains ratio 5.6% 4.9% 5.6% 4.8%
Expense ratio 82.5% 84.8%  83.7%  86.0%
Conposi te ratio 88.1%  89.7%  89.3%  90.8%
Paid loss ratio 3.1% 4.6% 2.8% 4.1%

SOURCE Old Republic International Corporation

AC. Zucaro, Chairman & CEO of Old Republic, +1-312-346-8100; or General Information, George Zagouds, +
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